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TAGS: ETRN 

SUBJECT:BASIS FOR US DUTY ON RUM IMPORTS 
REF: GEORGETOWN 0742 

1. DURING RECENT TRIP TO LATIN AMERICA AMBASSADOR EBERLE 
MADE TWO STATEMENTS WITH REGARD TO RUM. FIRST, THE UNITED 
STATES IS SYMPATHETIC TO CARIBBEAN REQUESTS THAT WE LOWER 
OUR DUTY. ACCORDINGLY. WE ARE PREPARED TO CONSIDER RUM AS A 
SEPARATE ITEM IN THE MTN THOUGH CONSIDERATION WILL HAVE TO 
BE GIVEN TO PUERTO RICAN INTERESTS. SECONDLY, THE UNITED 
STATES IS WILLING TO MAKE ITS PROOF GALLON/WINE GALLON 
METHOD OF ASSESSMENT OF DUTIES AND EXCISE TAXES SUBJECT TO 
NEGOTIATION DURING THE MTN. AS THIS METHOD OF ASSESSMENT 
WORKS TO THE DETRIMENT OF ALL BOTTLED IMPORTED LIQUOR 
ENTERING AT LESS THAN 100 PROOF, NO REVISION IS CONTEMPLATED 
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OTHER THAN IN MTN CONTEXT. 
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2. AS APPROPRIATE, EMBASSY MAY POINT OUT TO OFFICIALS CON- 
CERNED THAT USG IS NOW ANALYZING METHODS WHICH CAN BEST 
ACCOMMODATE INTERESTS OF BOTH CARIBBEAN AND PUERTO RICAN 
RUM EXPORTERS AND EXPECTS THE ISSUE TO BE TAKEN UP IN THE 
MTN. KISSINGER 
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